Reliance Commercial Finance Limited

May 29, 2023

BSE Limited

Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,

Mumbai 400 001

BSE Scrip Code: 956340
Dear Sir(s),
Sub: Outcome of the Meeting of the Board of Directors of the Company held on Monday,

May 29. 2023 in accordance with SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 [‘'SEBI Listing Regulations’]

In compliance with Regulation 51 of the SEBI Listing Regulations, we wish to inform you that,
the Board of Directors of the Company at its meeting held today i.e. May 29, 2023 has inter-
alia approved the followings:

A. Audited Financial Results:

Pursuant to Regulation 52 of the SEBI Listing Regulations, the Board of Directors has
approved the following, same is enclosed as Annexure I:

1. Audited (Standalone & Consolidated) Financial Results for the year ended on March

31, 2023;
2. Auditors Report of the Statutory Auditors in respect of the aforesaid Financial Results.

B. Change in registered office address of the Company:

The Board of Directors of the Company has approved changed in registered office of the
Company from 4% Floor, D-Wing, Trade World, Kamala Mills Compound, S. B. Marg,
Lower Parel, Mumbai 400 013 to The Ruby, 11" Floor, North-West Wing, Plot No. 29,
Senapati Bapat Marg, Dadar (West), Mumbai 400028 w.e.f. June 1, 2023.

C. Code of Practices and Procedures for Fair Disclosure of Unpublished Price Sensitive
Information:

Pursuant to Regulation 8 of SEBI (Prohibition of Insider Trading) Regulations, 2015, the
Board of Directors has adopted the Code of Practices and Procedures for Fair Disclosure
of Unpublished Price Sensitive Information (“Code’’). The Code is enclosed as Annexure
II.

Registered Office: 4" Floor, D-Wing, Trade World, Kamala Mills Compound, S. B. Marg, Lower Parel, Mumbai 400 013
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Reliance Commercial Finance Limited

D. Appointment of Mr. Rakesh Khosla as Chief Technology Officer:

The Board of Directors of the Company on recommendation of Nomination and
Remuneration Committee has approved appointment of Mr. Rakesh Khosla, Head-
Information Technology, as Chief Technology Officer with immediate effect pursuant to
RBI Master Direction - Information Technology Framework for the NBFC Sector dated
June 08, 2017.

The meeting of the Board of Directors of the Company commenced at 2:30 p.m. and concluded
at 7.10 p.m.

Thanking you.
Yours faithfully,
For Reliance Commercial Finance Limited
AVNI Digitally signed by
AVNI DHARMESH SHAH
DHARM ESH Date: 2023.05.29
SHAH 19:21:19 +05'30'
Avni Shah

Company Secretary

Encl.: a/a
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Independent Auditor’s Report on Quarterly and Year to date Audited
Consolidated Financial Results of Reliance Commercial Finance Limited
Pursuant to the Regulation 52 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended

To the Board of Directors of
Reliance Commercial Finance Limited.

Report on the audit of the Consolidated Financial Results
Opinion

1. We have audited the accompanying consolidated financial results of Reliance
Commercial Finance Limited (“the Company”) for the quarter & year ended 31 March
2023 (“the Statement”), attached herewith, being submitted by the Company pursuant
to the requirement of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended ('Listing Regulations’).

2. In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Statement:

(i) includes the annual financial results of the following entities:
Sr. no. | Name of the Entity Relationship J
1 Gullfoss Enterprises Private Limited Associate
2 Global Wind Power Limited (w.e.f. 18 June Associate
2019)
3 Reinplast Advance Composites Private Ltd Associate
(w.e.f 24 April 2019) .
(if)  is presented in accordance with the requirements of Regulation 52 of the

Listing Regulations in this regard; and

(iii)  gives a true and fair view in conformity with the recognition and
measurement principles laid down in the applicable accounting standards
and other accounting principles generally accepted in India in compliance
with Regulation 52 read with Regulation 63(2) of the Listing Regulations,
of the consolidated net profit/loss and other comprehensive income and
other financial information of the of the Group & its associates for the year
ended March 31, 2023.
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Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under Section 143(10) of the Companies Act, 2013 (“Act”). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of
the consolidated financial results section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant
to our audit of the Statement under the provisions of the Actand the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter

In respect of loans aggregating to Rs. 4979.89 crores the matter under Section 143(12)
of the Companies Act is still pending with the Ministry of Corporate Affairs (MCA)
and we are unable to comment upon the outcome of the matter.

Refer Note no. 6 of the audited consolidated financial statements, in respect of Transfer
of Assets of Reliance Home Finance Limited under Business Transfer Agreement dated
March 29, 2023. In this regard, necessary formalities for transfer of Bank balances, Bank
deposits, Investments, Loan Book and Other Assets are yet to be executed in the name
of company as on March 31, 2023.

We draw attention to Note No. 5 of the audited consolidated financial results which
sets out the fact that, during the quarter and ended, the Company has net profit of Rs.
2,052.10 crores and Rs. 4043.34 crores but it has accumulated losses of Rs. 9,048.44
crores as at 31 March 2023 resulting it has negative Capital to risk weighted assets ratio
(CRAR) and negative net owned fund. Further pursuant to the implementation of
resolution plan of an housing finance company through the holding company of the
company, pool of assets according to the Plan as on 31.03.2023 has been transferred to
the company at fair value. Also The Company’s Resolution Plan is implemented vide
Memorandum executed on 30t September 2022. The financial conditions cast
significant doubt on the company’s ability to continue as a going concern.
Nevertheless, in view of implementation of the approved resolution plan and take over
of business of the housing finance company for which company is foreseeing future
cash flows, these audited consolidated financial results of the Company for the quarter
and year ended March 31, 2023 have been prepared on a going concern basis.

Our opinion is not modified in respect of above matters.

A Limited Liability Partnership with LLP Registration No. AAM-4855
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Management Responsibility for the Consolidated Financial Results

7 This Statement has been prepared on the basis of the consolidated annual financial
statements. The Company’s Board of Directors are responsible for the preparation and
presentation of this Statement that give a true and fair view of the net loss and other
comprehensive income and other financial information of the Company in accordance
with the recognition and measurement principles laid down in the Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 52 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Statement that
give a true and fair view and is free from material misstatement, whether due to fraud
or error.

8. In preparing the Statement, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

9. The respective Board of Directors of the companies included in the Group and of its
associates are responsible for overseeing the financial reporting process of the Group
and of its associates.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

10. Our objectives are to obtain reasonable assurance about whether the Statement as a
whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of this Statement.
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As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Statement, whether
due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

«  Conclude on the appropriateness of the Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Statement or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the Statement,
including the disclosures, and whether the Statement represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit. '

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safegu ards.
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Other Matter

13. One of the Group Entity namely Gullfoss Enterprises Private Limited ceased to be a
subsidiary and became an associate w.e.f. 1st January 2023.The financial results
included in the group financial results are not significant.

14. The statement includes Group’s share of net loss of Nil for the quarter and Nil for the
year ended respectively, as considered in the Statement, in respect of two associates,
whose financial statements/financial information have been certified by the
management. Our opinion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of these entities, is based solely on the financial
statement certified by the management and the procedures performed by us are as
stated in section above.

15. The Statement includes the results for the quarter ended 31 March 2023 being the
balancing figure between the audited figures in respect of the full financial year and
the published unaudited year to date figures up to third quarter of the current financial
year which were subjected to limited review by us.

Our opinion is not modified in respect of above matters.

For O P BAGLA & COLLP

Chartered Accountants
Firm's Registration No: 000018N/N500091
I A LA N . !\./\_,1 ,
Rakesh Kumar

Partner

Membership No : 087537

UDIN : 23087537BGXEFT9526
Mumbai

Dated : May 29, 2023

A Limited Liability Partnership with LLP Registration No. AAM-4855




Reliance Commercial Finance Limited

RELIANCE COMMERCIAL FINANCE LIMITED

Statement of Consolidated Financial Results for the Quarter and Year Ended March 31, 2023
Rupees in caore)

| | , Quarter Ended Year Ended

Sr.

A SMar® | 3iDec2 | SMark | SIVarD | Si-Mard2
{Unaudited) | {Unaudited) | {Unaudited) (Audited) (Audited)

Revenue from operations
(a) Interest Income 10.22 17.96 (83.29) 174.72
, (b) Fees and Commission Income | 0.24 0.24 0.42 2.08 |
() Net gain on fair value change 1.99 | $.88 1.74 7.85
(d) Rent Income - - 1.50 6.00
'(e} Other operating income . 1.14 : 5.30
| 1 lTntal Revenue from operations | 31.11 -EE] 195.95

J I1 IOther income

: Il | Total Income () + (II) 3714 -Im
|
Expenses
| (a) Finance costs (44.82) 21.89
(b) Fees and commission expense 0.15 2.04 3.81
J (c) Impairment on financial instruments (92.54) (36.24) 4,023 87
(d) Impairment on Goodwill {Refer Note 8) | 160.14 .
(e} Employee benefits expenses 3.3 2.48 4.61
(f) Depreciation and amortisation 1.89 2.01 2.89
(g) Other expenses 14.48 | 7.44 15.91

IV | Total expenses ﬁ?'s =

V | Profit / (Loss) before exceptional items and tax (IIl-1V)
VI | Exceptional items

VII | Profit/ {Loss) before tax (V+VI)
VIl | Tax expense:

{1) Current tax
(2} Deferred tax
(3) Income Tax for Earlier Years

IX | Profit / (Loss) for the period before Share of profit of Associates & 2,052.10 2,009.65 (4,395.47) 4,043.36 (7,079.34)
Non controlling Interest (VII-VIII)

R T — T — .

X | Non controlling interest
X1 | Share of Loss of Associates

XIT | Profit/ (Loss) for the period {IX-X+XI) 2,05210 |  2,009.65 | 4,395.4

XII | Other Comprehensive Income !

[tems that will not be reclassified to profit or loss |

(i) Remeasurement gain/{loss} on defined benefit pian 0.04 | 0.08 | 0.31
I (i) Capital Reserves | 841.02 - -
(iii) Income tax relating to above items (211.69) - - :
I Other comprehensive income for the period, net of fax : 6_2-9. -_D _@i__

X1V | Total Comprehensive Income for the penod (XI1I+XIil} o 2.1.461

Profit / (Loss) attributable to:

f {(a) Owners of the parent 2,052.10
{b) Non controlling interest -
J | 2,052.10
' Other Comprehensive Income attributable to:
{a) Owners of the parent ! 0.04
J | (b} Non controlling interest 0.00
| 00| ol owi
f | Total Comprehensive Income attributable to:

' {(a) Owners of the parent ' 2,052.15

| | {b} Non controlling interest 0.00

205215 2,009.73 | {4,395.16 404347 |  (7,079.13)

L3
[ —— i ——— e ——— e ————— [r—

XV ] Eamnings per equity share face value of Rs. 10 each fully paid up
'(nnt annualised) r

151.64 148.50 (324.81) 298.79 (523.13)

l | Basic & Diluted {in Rupees)
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RELLANCE COMMERCLAL ANCE LIMITED

Consolidaied Balance Sheet a5 af Mach 31, 2023 4
(Rupees in crore}

Sr. Particulars As al As al
Mo 31-Mar-23 3-Mar-12
(Audited) (Audited)
ASSETS
1 Financial assets
() Cast and cash equivalents W/ 72520
(b} Bank balance other than cash and cash equivalems 2393 20148
{c} Derrvative financial instruments a0z
(e} Recenvables -
- Trade rovervabiles file)) 0o
< Other revervables am -
(e} Loans 216125 627 85
(f) Investments 16953 Ti6e
[g) Other financial assels a2 .2
Subtotal of Financial assels 292000 ) L6746
2 | Non - financial assets
{a) Current tax assets (Net) 1081 5.58
() Deferrnd tax assets (Net) . .
1) Property, plant and equipment 13007 13395
{1k Intangible assets under development - -
) Goasdwll B 16014
(u} Other Intangibhe assets 1.54 592
{ed Other Non - imancial assets 35.58 2%
—_
Subtotal of Non- financial assets 17840 327.98
TOTAL ASSETS AL 2000484
LIABILITIES AND EQUITY
Liahilities
1 Financial liabilities
(a) Payables
« Trade payables
(i) Lotal putstanding dues of micro =
enterprises and small enterprises
(ii) total sutstanding dues of creditors ather 247 851
than micro enterprises and small enlerprises
« Other pavables
{i) total outstanding dues of micro z
enterprises and small enterprises
{ii}) total outstanding dues of creditors other 130128 35408
than micro enterprises and small enterprises
() Dbt Secunties 146123 1,525.88
(@) Borrowings (other than debt sevuriies) 237965 THIHT0
(o) Subordinated labilits 014 RLI4
e Otlver Financial labilities L2681 2,161.98
Sulstotal uf Tinancial liabilities £,071.58 1235789
2 | Non- financial liabilities
(a) Provisions 1.5 053
(b} Deferred tax habilities (Net) 21169 .
() Ciher Non:hinancial labilines 5282 m
Subtotal of Non- (inancial liabilities 27602 254 |
1
3 | Equity
14} Eguity share copital 135.33 13533
() Preference share capital A00.00 400.00
(¢} Equity component of compound financial Instrumeits 245794 -
{hy Other Equity (6,24237) (10,9153
Subtotal of Fquity (3.249.140) (10,375.99)
TOTAL LIABILITIES AND LQUITY 3,0698.50 2044

N
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RELIANCE COMMERCIAL FINANCE LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

(Rupees in crore)

1
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Particulars 2022-23 | 202122
(a) Cash flow from operating activilies :
Loss before tax: 4,043.71 (7.103.19)
Adjustments
Depreciation & amortisation 8.28 1210
Impairment on financial instruments 85.38 6,084.42
Net (gain) / loss on financial instruments at FVIPL (11.14) 1.09
Net (pain) / loss on Sale of financial instruments (1.97) (1.07)
Net (gain) / loss on disposal of property, plant and equipment 0.50 (0.21)
Liability no longer payable written back (4,286.05)
Finance Cost 255,37 1,124.45
(3,919.63) 7,220.78
Operating profit before working capital changes } 94.09 117.59
Adjustments for (increase)/ decrease in operating asscts:
Trade receivables & vther receivables 0.01 (113.51)
Fixed deposits with banks {108.56) {30.24)
Loans 361.54 517.22
Other financial asscls 6.11 136.14
Other Non - financial assels 10.44 3.19
Adjustments for increase/ (decrease) in operating liabilities
Trade payables & other payables (101.96) (241.79)
Other non-financial liabilities {2.08) (21.34)
| 165.50 | 249.67
Cash generated from operations 259.59 367.26
Less: Interest paid - (18.20)
Less : Income taxes paid (net of refunds) (15.53) 2242
(15.53) 4.22
Net cash (outflow)/ inflow from operating activities (a) 244.06 331;_'-18
(b) Cash flow from investing activities :
Purchase of investment (Net)- From Acquisition of Business 28.02
Purchase of investment (Net)- Others 12.05 28349
Purchase of property, plant and equipments (0.02) (0.03)
Sale of property, plant and equipments 0.01 0.31
40.068 28377
Net cash inflow / {outflow) from investing activities (b) - 40.06 28377
(c) Cash flow from financing activities :
Repayment of Debt securities (39.06)
Repayment of Borrowings Banks & Financial Institutions (640.56) -
Repayment of commercial papers (47.53)
(727.15) -
Net cash outflow from financing activitics (c) L (727.15)| gl
Net (deerease)finerease in cash and bank balances (a + b+ ¢} (443.03) 655.25
| Add : Cash and Cash Equivalents at beginning of the year 725,19 |. 69.94
Cash and cash equivalents at end of the year 282,16 72519
! -
{f/ } /E\
S .
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Notes:

w

e

Keliance Commercial Finance Limited ("the Company”) has prepared its Statement of Consolidated financial results for the quarter &
year ended March 31, 2023 in accordance with Indian Accounling Standards ('Ind AZ) notified under Section 133 of the Companies Act,
2013 (‘the Act) read with the Compamies {ladian Avcounling Standards) Rules, 2005 as amended by the Companies (Indian Accounting
Standards) (Amendement) Rules, 2016,

These financial information together with the comparative reporting period have been prepared in accordence with the recognition and
meastrement principles as laid down in Ind AS 34 - "Interim Financial Reporting”

As on March 31, 2023 the Company had only o subsidiary company ie. Gullioss Enterprises Private Limited, which is iworporated in
India on January 24, 2019. As on February 20, 2009 the Company has acquired 100% equity of the same and a1 the year end the
Company holds 49.99% equity share, Persuant to Voling Agreement dated April 26, 2019 the Reliance Capital Limited and Reliance
Commercipl Finance Limited (both jointly as well as severally) has control the Composition of the Board of Directors of the Gullfoss
Enterprises Private Limited, due to huidinb and subsidiary company relationship. The Company has been acquired by new management

post successlul transfer of control through change in shareholdi
With reference Lo agreement daled Apnl 26, 2019 between RCL RCI'L, Reliance Defence Limited and Gullfoss Enterprise Pfi\ ate Limiled
and the arrangement towards veling righits of Gulliess, RCFL no longer form a part of p ter sharehalder as ioned in the above

agreement dated April 26, 2019,

Arcardingly, the aforesaid agreement stands terminated and all the voting rights in excess of RCFL's current equity holding gets
relinguishied. Subsequent ta the surrender of vating rights in excess of RCFL's equily holding, Gullfess is no longer a subsidiary of RCFL
w.ef January, 2023 Further, 1o clarify, Guifoss becomes a associate company of RCFL by virtue of its equity holding of less than 50%
equily & voting rights, .

The C lidated Financial St have been prepared by the company for associates only as no Subsidiary company exisis on
balance sheet date ie March 3st 2023 Accordingly, only share of loss/profit of associates have been considered for consolidation
purpase and comparative figures are presented accordingly,

The Consolidated financial results of the Reliance Commercial Finance Limited (“the Parent Company™ or "the Company”), its asseciates
i.e. Gullfoss Enterprises Private Limited (logether referred Lo as the "Group®) have been approved by the Board of Directors of the Parent
Company at its meeting held on May 29, 2023. The Company also has other associates ie., Global wind Power Limited and Reinplast
Advanced Composiles Private Limited.

The Group Is mainly engaged in the commerclal finance business and all other aclivilies revolve around the main business of the
Company. Further, all activities are conducted Sithin India and as such there is no separate reportable segment as specified in Ind AS -
108 "Operating Segments”, in terins of Companies (Accounls) Rules, 2014, .

During the year ended March 31, 2023, the Company has profit amounting to Bs. 4.043.34 crore {Previous year loss Rs.7,079. 34 crore)
and it has accumulated losses of Rs. 9,048.44 crone as on March 31, 2023 (Previous year Rs.13.091.84 crore). In respect of Implementation
of the approved Resvlution plan submitted by Authum Investment and Infrastructure Limited (“Holding Company”), most of the
lenders have converted thefr unsustainable balance debt into Compulsorily Convertible Debentures (CCD) and transferred 1o the
holding company as per the condition sel out in e implementation dum dated September 30, 2022,

Accordingly, a sum of Rs, 2314.12/- crore being the amount of balanee unsustainalie debt of the ICA lenders afler considering the CCD
issuances and payment made, has been written back in the Statement of Profit and Loss as an Exceptional ltem. The company has
approached the remaining lenders for extension of time till 15th February for conversion of unsustainable debd inte CCDs in terms of the
resclulion plan. The CCD issued till 31st March 2023 have been treated as compound financial instrument and presented as per IND-AS
109 in the financial statement. Allotment of CCDs to one of the lender is pending for allotment as on 31st March 2023, however the same
has been altotted in the month May 2023, Also, confi ion is awaited from one of the ICA lender on the subscription of CCDs. The
liabitity of both the lenders is continued in linancial statement as on March 31, 2023,

NABARD being one of the participating creditor my Inter Creditors Agreement (JCA) has given its conditional “no dues and release
tetter” to the company for accepling the liguidation value amount set aside wilh the lead banker of Rs114.04 crores in terms of the
Resolution Man. Considering the above Rs. 117241 croies, being liability (ie Principal plus Accured Interest Less Amount
Distributed/set aside) over and above the liguidation value, has been wrilten back and shown as exceplional item in the stalement of
profit and less. The liquidation value, kep asidewith Lead ICA banker, is continued to be shown as Hability. This is part of writlen back
as ioned abave through staeiment of Profit and loss as an exceptional item.

Also, during the year one of the bank has adjusted the liability of the company 1o NIL, which has been confirmed in their bank
statement. This is considered unpayable by the ICA lenders as the liability is not contirmed by such lender. Accordingly, the new
management has decided to write back the entire exposire of Rs.318.76/-crore, in Lhe books of accounts of the company and shown as
exceptional ftem,

Il\lcr corporate deposits (ICD) of Rs.303.19/- crore for which Holding Company has approached to the lending companies about the
impl tation of the lution plan and communicating about non admissibility of their claims for which the accoplance has buen
given by the lending company. Accordingly a sum of Re.327.6(/+ crore for suci: Lll\mwls along with interest thereon has been written

back and shown in the exceptional item,
In furtherance, all unsustainable debt of debenture holders and CF holders after considering paymient made has been wrillen back 1o the

extent of Rs.1, I25 5?} crore (including interest accrued) as exceptional ilem through statement of Profit and Loss.
For di ¢ holders the consideration set out in the implementation memorandum have been kept aside se p.lr.m]\ with the

Bank of llaroda (being lead I.CA banker), Extinguishment of cortain debentures and conumercial paper {pertaining to Non-dissenting
holders) is pending due to technical reasons.

A sum of Rs.179.47 crore was provided as secured Inter Corporate Deposit (ICD)by the Holding Company in terms of the resolution
plan and the same is paid to Yes Bank Limited being the debenture holder for transfer of debenture in favour of Holding Company. Yes
Bank one of the assenting creditor in resolution plan has iransferred its debenture through JC Flower ARC having outstanding principal
value of Rs.1,354.40/ crore Le Lhe holding company in terms of the Resolution Plan and the same is continued o be shown as borrowing
along wilh interest in the financial statement of the company. Remaining dissenting/other debenture are shown on normative basis,
Charge registered in favour of the debenture holders shall be satisfied once the entire plan is implemented. The said ICD stands knocked
oif in Fnancials statement,
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‘Reliance Cominerdal Finance Limited

Nevertheloss, view of the resolution pracess Being approved and implemunted. \he accounts of e Company have been prepared on

“Gring, Conwvern” Hasis

5 Purswant to the implementation of approved Resolution Plan in e

15 of Reserve Bank of India framewotk for resolution of stressed

assets namely “RBI (Prudential Framework for Resolution of Stressed Assots) Directions 2019°, in respect of Reliance Home Finance Ltd

s transfer Agreement (BTA) dated March 29, 2023 by way

(RHFL), RHFL entered in 1o the agreens t to sale its busi I3

of slump sale, to Aulhum Investment and Tnfrastructure Limited (AUTHUM) through AUTHUMs wheolly owned subsidiary company
i, Reliance Commercial Finance Lid. Accordingly, identified assels andt Habilities of RHFL has heen ac quired by the Company far a

Iumpsum purchase consideration of INR 18000 crores The BTA was iniple

transfer of business.

Assets and labilities are recorded at fair value based on Independent valu

The assets acquired has not resuiled inany revenu ar profit for the year. Gain on acqu

ented on 31st March 2023 which is also closing date of

ation report from BEO India.

sisition of the business of Rs. 629.31 Crore has been

recogiised as Capital Reserve (Net of tax effect thereon) i other equity through Other Comprvhensive Income.

Fevertheloss, in respect of transfer of business cortain formalilies were underway as at closing, date e,

« Lransfer of investment to the

company, satisfaction of charge of lenders/ debeniure holders, transfer of bank halances/ deposils i Accordingly, transferred assets

such s Investments, loan book, bank balances are yet to be transferced in the

pame of RCFL as on closing date ie. 31sl March, 2023

5 Tnpact on account of gap in accounling policy with the aquired assels will be atfected in the subsequent financial year.

Ruded, Listed, Secured, Redecniable, Non-convertible Debentures (*Secunad NCDs") amaunting 1o Rs. 1,461.23 crore are secured by way

ot a first charge & morkgage over the Company's Gujarat Immovable Property and first pari-passu clirge on all present andd future buok

dubls . husiness receivables, current assets, investments and all ather assets of the Company. The asset cover has fallen below hundred

secent of outstanding secured debentunes and steps are being taken by the company in the resulution plan 45
pu % e i 4 i

abave,

Furliter in respect of above, NABARL, being 4 dissenting vrsditor in riel

explamned in the nole no 4

atian to the Resolution Plan in accordance with the provisions af

(ke REI Framework and the Inter-Creditor Agreement dated July 6, 2019 ("ICA") Is bound by the terms of the Resoletion Plan and
remains entitled (0 recovee its liquidation value in accordance with provisions of the ICA. Accordingly, e above information {including

the amounts and security interest) is subject lo appropiate changes upon ing I

Lation of the RBeselution Plan.

8 Goodwill amounting Lo Rs.160.14¢rares has peen tosted For impaiement considering the fair value of e assels af the company in entirety

and has been found 1t to be impaired. The same has boen shown separale

ending 315t March 2023

9 Considering the brought Jorward losses under provisions of Incone

My in the slatement of profit and foss account for the vear

Tax Act which shall be available for set off the current year profit

o provision for current tax has been done. Also considering uncertainty af avaiability of fulure profit to st ol the losses and hewping
prudent approach deferred tax assets has nat been recognised (Disclosure reagrding Deferred Tax)

10 Disclosures under Regulation 52(1) of the Securities and Exchange Board of India {Listing Obligations and [lisc Josure Requiremientsy

Regulations, 2015 as certified by the management are givenin Annexure A

and B

11 The statement includes the resulis for the quarters erded March 31,2023 and March 31, 2022 bring the balancing figure af the audiled
Lgures in respuct of the full finaneial yoar and the published vear to dale fipuics up to the end of third aaurter of the respeclive financial

year, which were sulq‘n‘le«l 1o limited 1evivw by the statutory auditors.

12 Previous Period / Year figures have bevi regrouped / rearranged wherever mecessany.
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Reliance Commerciol Finonca Limited

13 Disclosures on tution 1 and Resolution Framework 2, for Covid-19 related stress in terms of RBI Clrculars, RBY2020-2116 DOR
No. BPLECAVILO4.04/2020-21 dated August 6, 2020 and RBY02-223DOR STIRREC.11/20.04.048/2021-22 dated May 05, 2021,

Type of Bormower [Faposire 1o sccounts classified  [O7 (A} OF (A amaunt | Of (A} amouat i
23 Standard consequent 1o aguregate debt fwrillen of 1 paid by the i
|implementation of resolution  |that slipped during the half- [borrowens i
plam - Position as at the end of  finte NPA year during the hatf -
the previous hal during the half- year

yedr

(i (59 029 - Y]

Corporate persons” - E - -

Of wihich MSMEs n 297 - 050

(nhers + e “ m

Total nmn E 326 - 074 i

*As defined in Section 307 of the Insolvency and Bankrupicy Code, 2016 i a

14 Disclosures purssiant o Master Direction - Reserve Bank of Indis (Transfer of Losn Exposuivs) Directions, 2021 in terms of RBI Notification-
HEYDOR202 -22/86 DORSTR. REC.5/21.04.048/2021-22 dated September 24, 2021

A, Details of loan which are not in defaull aquired during the year ended harch 31,2023 (Rs. In Crom}

Partivulary From leadens listed in clause 3
{Reliance Hlome Finance Limited}

Entity NBFC

No. of Accounts 12227.00

| Aipregate prncipal outstanding of loans aguired 1114.54

Wesghted averape residual tenor of the loans aquired 151,00

Nel boak value of loans aquired {at the time of transfer) 120,13

Agpregate consideration (Hefer Note 1)

Additional consideration paid in respect of accounts aquined in earler years 00 T

{Rs. In Crore}

B Betails afl stressed lama (SMA) aquired during the vear ended March 31,2023
From lenders tisted in clause 3

Particulars
(Reliance Home Finance Limited) |
i
|
No. of Accounts 1732.00 |
Agpregate principal outstanding of loans aquired 2115
146.00

Weighted average residual tenor of the loans aguired
Appregate consideranon

(Refer Note 1)

_(Ks. In Crure}
From lenders listed in clause 3
(Rteliance Home Finance Limited)

C Pelmis of stressed foans (SMA) aquired during the vear ended March 31,2023

Pantivulars

MNo. ot Accounts a600
Aggregate prinvipal cvtstanding of loans aquired E7M.70
—mae

Weighled average ressdual tenor of the loans aquired
Apgregate consideration

(Reter Note 1)

Mote - 1
Al identified assets & liabilities have been transterend from Relance Home Finance Limites! o Reliance Commercial Finance Limueed, 100%
subsidiarye of Autl i ture and | Limiled, 45 part of Dusiness Transfer Agroement dated March 29, 2023, for total consideralion of
Rs. 180¢r

2

I~

The abeve disclousre includes Minimum Retention Ratio (MRR) portion of securilised transaction ant Pass Through Certiticate(PTC)
loan as per IND-AS requirement.
e i /f; =

#7 % 2. ainady
¢ /\._J‘ “{'J .\'

\
0

Place: Mumbai ~ Amit Dangi = - lwhit Bhanja

{Direclon) (Chief Executive Officer)

Dated: May 29, 2023
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Independent Auditor's Report on Quarterly and Year to date Audited
Standalone Financial Results of Reliance Commercial Finance Limited Pursuant
to the Regulation 52 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended

To the Board of Directors of
Reliance Commercial Finance Limited.

Report on the audit of the Standalone Financial Results
Opinion

1. We have audited the accompanying standalone financial results of Reliance
Commercial Finance Limited (“the Company”) for the quarter & year ended 31 March
2023 (“the Statement”), attached herewith, being submitted by the Company pursuant
to the requirement of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended ('Listing Regulations’).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Statement:

(i) is presented in accordance with the requirements of Regulation 52 of the Listing
Regulations in this regard; and

(if) gives a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other accounting
principles generally accepted in India, of net loss and other comprehensive income
and other financial information of the Company for the year ended 31 March 2023.

Basis for Opinion

2. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under Section 143(10) of the Companies Act, 2013 (“Act”). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of
the standalone financial results section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant
to our audit of the Statement under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

We believe that the audit evidence we have obtained by us is sufficientand appropriate
to provide a basis for our opinion.
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Emphasis of Matter

In respect of loans aggregating to Rs. 4979.89 crores the matter under Section 143(12)
of the Companies Act is still pending with the Ministry of Corporate Affairs (MCA)
and we are unable to comment upon the outcome of the matter.

Refer Note no. 5 of the audited standalone financial statements, in respect of Transfer
of Assets of Reliance Home Finance Limited under Business Transfer Agreement dated
March 29, 2023. In this regard, necessary formalities for transfer of Bank balances, Bank
deposits, Investments, Loan Book and Other Assets are yet to be executed in the name
of company as on March 31, 2023.

We draw attention to Note No. 4 of the audited standalone financial results which sets
out the fact that, during the quarter and ended, the Company has net profit of Rs.
2,052.08 crores and Rs. 4043.36 crores but it has accumulated losses of Rs. 9,048.42
crores as at 31 March 2023 resulting it has negative Capital to risk weighted assets ratio
(CRAR) and negative net owned fund. Further pursuant to the implementation of
resolution plan of an housing finance 'company through the holding company of the
company, pool of assets according to the Plan as on 31.03.2023 has been transferred to
the company at fair value. Also, The Company’s Resolution Plan is implemented vide
Memorandum executed on 30" September 2022. The financial conditions cast
significant doubt on the company’s ability to continue as a going concern.
Nevertheless, in view of implementation of the approved resolution plan and takeover
of business of the housing finance company for which company is foreseeing future
cash flows, these audited standalone financial results of the Company for the quarter
and year ended March 31, 2023 have been prepared on a going concern basis.

Our opinion is not modified in respect of above matters.

Management Responsibility for the Standalone Financial Results

This Statement has been prepared on the basis of the standalone financial statements.
The Company’s Board of Directors are responsible for the preparation and
presentation of this Statement that give a true and fair view of the net loss and other
comprehensive income and other financial information of the Company in accordance
with the recognition and measurement principles laid down in the Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 52 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the
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provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the prelpara tion and presentation of the Statement that
give a true and fair view and is free from material misstatement, whether due to fraud

or error.

7. In preparing the Statement, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

8. The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

9. Our objectives are to obtain reasonable assurance about whether the Statement as a
whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of this Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Statement, whether
due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

A Limited Liability Partnership with LLP Registration No. AAM-4855
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+  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

»  Conclude on the appropriateness of the Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Statement or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall preseniation, structure and content of the Statement,
including the disclosures, and whether the Statement represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The Statement includes the results for the quarter ended 31 March 2023 being the
balancing figure between the audited figures in respect of the full financial year and
the published unaudited year to date figures up to third quarter of the current financial
year which were subjected to limited review by us.

A Limited Liability Partnership with LLP Registration No. AAM-4855
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CHARTERED ACCOUNTANTS

Our opinion is not modified in respect of above matter.

For OPBAGLA & COLLP
hartered Accountants
Regzst;rauqn No: 000018 /N500091

)@»JA o

Rakesh Kumar

Partner

Membership No : 087537
UDIN: 23087537BGXEF56150
Mumbai

Dated : May 29, 2023

A Limited Liability Partnership with LLP Registration No. AAM-4855

Regd. Office :

B-225, 5th Floor, Okhla Indl. Area
Phase - 1, New Delhi - 110020
Ph.: 011-47011850, 51, 52, 53
E-Mail : admin@opbco.in
Website : www.opbco.in




Reliance Commercial Finance Limited

RELIANCE COMMERCIAL FINANCE LIMITED

Statement of Standalone Audited Financial Results for the Year Ended March 31, 2023
{Rupees in crore)

Quarter Ended Year Ended
Sr, %
Particulars
no, 31-Mar-23 31-Dec-22 | 31-Mar-22 31-Mar-23 | 31-Mar-22
(Unaudited) | (Unaudited} | (Unaudited) | (Audited) {Audited)
Revenue from operations
(a) Interest Income 1022 17.96 (83.28) 97.18 17476
(b) Fees and Commission Income 0.2 0.24 042 119 208
(<) Net gain on faur value change 5 1.99 1.88 1.74 6.92 7.85
(d) Rent Income - . 150 - 6.00
(e} Other operating income ) 24.69 1103 114 59.25 5.30
I |Total Revenue from operations 37.14 3L (78.48) 164.54 195.99
11 | Other inconie - 0.01 (0.0m) 0.11 0.21
111 | Total Income (1) + (1) 37.14 31.12 (78.55) 164.65 196.20
Expenses
(a) Finance costs (+4.82) 21.89 27525 8537 1,124.78
(b} Fees and comunission expense 015 2 a8l 7.02 14.16
(¢} lmpairment on financial instrunients (92.54) (36.24) 4,023,857 (85.90) 6,085,51
() Impairment on Goodwill {Refer Note ) . 160.14 - 160.14 .
() Employee benefils expenses au 248 4.61 13.11 18.50
(I} Bepreciation and amortisation 1.89 20 289 8.28 12.10
(g) Other expenses 448 74 15.91 48.85 4434
IV | Total expenses (117.53) 159.76 4.326.34 406,87 7,299.39
V| Profit/ (Loss) before exceptional items and tax ([I1-1V) 154.67 {1268.64) {4,404.89) (242.232) {7,103.19)
V1| Exceplional items {Net) (Refer Note 4) 1,897.41 2,138.52 - 4,285.94 -
VII| Profit/ (Loss) before tax (V+VI) 2,052.08 2“009.88 (4,404.89) 4,043.72 (7,103.19)
VIIT Tax expense: {Refer Note 8)
(1) Current fax - = . -
(2) Deferred tax . - - - -
(3) Invome Tax for Earlier Years . 023 (9.42) 0.36 (23.59)
IX | Profit/ (Loss) for the periad (VII-VIII) 2,052.08 2,009.65 (4,395.47) 4,043.36 (7.079.30}
X | Other Comprelensive Income
Items that will not be reclassified to profit or loss
2 5
(i) Remeasurement gain/ (loss) on delined benelit plan il U a2 92> gz
(ii) Capital Reserves 811,02 - - 841,02 -
(it} Income tax relating Lo above ilems (211.69) - - {211.69) -
Other comprehensive income for the period, net of lax 629.37 0.08 0.32 629.48 0.21
X1 | Total Comprehensive Income for the period (IX+X) 2,681.45 2.009.73 (4,395.15) 4,672.54 {7,079.09)
XII| Earnings per equity share face value of Rs. 10 each fully
paid up (not annualised)
Basic & Diluted (in Rupees) 151.64 148.50 (324.81) 298.79 (523.13)
e
€&t
/ -~ ;
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Reliance Commercial Finance Limited

RELIANCE COMMERCIAL FINANCE LIMITED
Standalone Audited Balance Sheet as at March 31, 2023

{Rupees in crore)

Sr. Particulars As al Asat
No, 31-Mar-23 31-Mar-22
(Unaudited) | (Audited)
ASSETS
1 | Financial Assets
(a) Cash and cash equivalents 282.16 72519
(b) Bank balance other than cash and cash equivalents 21395 3643
(¢) Derivative financial Instrumenis - 0.02
() Receivables -
- Trade receivables i 0.00 0.0l
- Other receivables 0.00 -
(¢} Loans (Net of provision [or impairment) 2161.25 79336
(1} Investnients 169,53 7331
(g) Other financial assets 9321 44.26
Subtotal of Financial assets 2,920.10 1,672.58
2 | Non - financial assets
(a) Current tax assets (Net) 1081 558
(b) Deferred tax assets (Net) . -
(¢} Property, plant and equipment 130,07 | 133.95
{d) Goodwill - 160.14
(e) Other Intangible assels 1.94 592
(1) Other Mon - financial assels - 35358 239
Subtotal of Non- financial assels 178.40 327.98
TOTAL ASSETS 3,098.50 2,000.56
LIABILITIES AND EQUITY
Liabilities
1 | Financial liabilities
(a) Payables
- Trade payables
(i) total outstanding dues of micro
enterprises and small enterprises 2 .
(ii) total vulstanding dues of creditors other 247 851
than micro enterprises and small enterprises
- Other payables ’
(i) total outstanding dues of micro
enterprises ancd small enterprises » ]
(ii) total outstanding dues of creditors other 1,301.28 354.08
than micro enterprises and small eulerprises
(b) Debt Securities® 1461.23 1,825.88
{c) Borrowings (other than debt securities) * 2,379.65 792570
() Subordinated liabilities* 0.14 81.14
(e) Other Financial liabilities * 92681 2,161.98
* Refernote 4
Subtotal of Financial liabilities 6.071.58 12,357.89
2 | Non- financial liabilities
(a) Provisions 11.51 1052
(1) Deferred tax liabilities (Met) 21169 -
(b) Other Non-financial labilities 52.82 1201
Subtotal of Non- financial lHabilities 276,02 22.53
3 | Equity
{a) Eqquity share capital 13533 13543
(b) Prefevence share capital 400.00 400.00
{c) Instruments Entirely Equity in Nature 245794 =
(d) Other Equity 6,24237)]  (10.915.19)
Subtotal of Equity (3.249.100]  (10.379.86}
TOTAL LIABILITIES AND EQUITY 3,095.50 2,000.56
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Reliance Commerciai Finance Limited

RELIANCE COMMERCIAL FINANCE LIMITED

STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

(Rupees in crore)
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Particulars 2022-23 2021-22
{a) Cash flow from operating activities:
Loss before tax: 4,043.71 (7.103.19)
Adjustments :
Depreciation & amortisation 8.28 1210
Impairment on financial instruments 85.38 6,084.42
Net (gain) / loss on financial instruments at FVTPL (11.14) 1.09
Net (gain) / loss on Sale of financial instruments (1.97) {1.07)
Net (gain) / loss on disposal of property, plant and cquipment 0.50 {0.21)
Liability no longer payable wrilten back (4.286.05)
Finance Cost 255.37 1,124.45
(3,949.63) 7.220.78
Operating profit before working capital changes 94.09 117.59
Adjustments for (increase)/ decrease in operating assets:
Trade receivables & other receivables 0.01 (2113.51)
Fixed deposits with banks (108.56) (30.24)
Loans 361.54 517.22
Other financial assets Hh.11 136.14
Other Non - financial assets 10,44 319
Adjustments for increase/ (decrease) in operating liabilities
Trade payables & other payables (101.96) (241.79)
Other non-financial Habilities (2.08) (21.34)
165,50 2449.67
Cash generated from operations 259.59 367.26
Less : Interest paid - (18.20)
Less : Income taxes paid (net of refunds) {15.53) 2242
o {15.53) 422
Net cash (outflow)/ inflow from operating activities (a) 244.06 371.48
(b) Cash flow from investing activities ;
Purchase of investment (Net)- From Acquisition of Business 28.02
Purchase of investment (Net)- Others 12.05 283.49 |
Purchase of property, plant and equipments (0.02) {0.03)]
Sale of property, plant and equipments 0.01 031
40.06 283.77
Net cash inflow / (outflow) from investing activities (b) 40.06 283.77
(¢) Cash flow from financing aclivities :
Repayment of Debt securities {39.06)
Repayment of Borrowings Banks & Financial Institutions {640.56)
Repayment of commercial papers (47.53) -
(727.15) -
Net cash outflow from financing activities (c) - (727.15)
| Net (decrease)/increase in cash and bank balances {(a+ b+ ¢) {443.03) 655.25
Add : Cash and Cash Equivalents at beginning of the year 725.19 69.94
Cash and cash equivalents at end of the year 282.16 739
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Reliance Commerdiol Finance Limited

Notes :

1 Reliance Commuercial Finance Limited (“the Company”) has prepared its Statement of Standalone financial results
for the quarter and year ended March 31, 2023 in accordance with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 ('the Act') read with the Companies (Indian Accounting Standards)
Rules, 2015 as amended by the Companies (Indian Accounting Standards) (Amendement) Rules, 2016.

2 The Standalone financial results of the Company for the quarter and year ended March 31, 2023 were reviewed by
the Audit Commitlee and approved by Board of Directors at ils meeting held on May 29, 2023 and subjected to
limited reviewed by the statutory auditors of the Company.

3 The Company is mainly engaged in the commercial finance business and all other activities revolve around the
main business of the Company. Further, all activities are conducted within [ndia and as such there is no separate
reportable segment as specified in Ind AS - 108 "Operating Segments”, in terms of Companies (Accounts) Rules,

2014,

4 During the year ended March 31, 2023, the Company has profit amounting to Rs. 4,043.36 crore (Previous year loss
Rs.7,079.30 crore) and it has accumulated losses of Rs. 9,048.42 crere as on March 31, 2023 (Previous year Bs.13,091.78
crore), In respect of Implementation of the approved Resolution plan submitted by Authum Investment and
Infrastructure Limited ("Holding Company"), most of the lenders have converted their unsustainable balance debt into
Compulsorily Convertible Debentures (CCD) and transferred to the holding company as per the condition set out in the
implementation memorandum dated September 30, 2022,

Accordingly, a sum of Rs. 2,314.12/- crore being the amount of balance unsustainable debt of the ICA lenders after
considering the CCD issuances and payment made, has been written back in the Statement of Profit and Loss as an
Exceptional Ttem. The company has approached the remaining lenders for extension of time Gl 15th February for
conversion of unsustainable debt into CCDs in terms of the reselution plan. The CCD issued till 31st March 2023 have
Dbeen treated as compound financial instrument and presented as per IND-AS 109 in the financial statement, Allotment
of CCDs to one of the lender is pending for allotment as on 31st March 2023, however the same has been allotled in the
month May 2023, Also, confirmation is awaited from one of the ICA lender on the subscription of CCDS. The liability of
both the lenders is continued in financial statement as on March 31, 2023,

NABARD being one of the participating creditor in Inter Creditors Agreement (ICA) has given its conditional "no dues
and release letter” to the company for accepting the liguidation value ameunt set aside with the lead banker of Rs.114.04
crores in terms of the Resolution Plan. Considering the above Rs. 1172.41 crores, being liability (i.c Principal plus
Accured Interest Less Amount Distributed/set aside) over and above the liquidation value, has been written back and
shown as exceptional item in the statement of profit and loss. The liquidation value, kep aside with Lead [CA banker, is
continued to be shown as liability. This is part of wrilten back amount as mentioned above through stacment of Profit
and loss as an exceptional item,

Also, during the year one of the bank has adjusted the liability of the company to NIL, which has been confirmed in
their bank statement. This is considered unpayable by the ICA lenders as the liability is not confirmed by such lender.
Accordingly, the new management has decided to write back the entire exposure of Rs.318.76/-crore, in the books of
accounts of the company and shown as exceplional item.

Inter corporate deposits (ICD) of Rs. 363.19/- crore for which [olding Company has approached to the lending
companies about the implementation of the resolution plan and communicating about non admissibility of their claims
for which the acceptance has been given by the lending company. Accordingly a sum of Rs, 527.60/- crore for such
deposits along with interest thereon has been written back and shown in the exceptional item,

In furtherance, all unsustainable debt of debenture holders and CP holders after considering payment made has been
written back to the extent of Rs.1,125.87/- crore (including interest accrued) as exceptional item through statement of
Profit and Loss.

For dissenting debenture holders the consideration set out in the implementation memorandum have been kept aside
separately with the Bank of Baroda (being Jead ICA banker). Extinguishment of certain debentures and commercial
paper (pertaining to Non-dissenting holders) is pending due to technical reasons.

A sum of Rs.179.47 crore was provided as secured Inter Corporate Deposit (ICD)by the Holding Company in terms of
the resolution plan and the same is paid to Yes Bank Limited being the debenture holder for transfer of debenture in
favour of Holding Company. Yes Bank one of the assenting creditor in resolution plan has transferred its debenture
through JC Flower ARC having outstanding principal value of Rs. 1,354.40/-crore to the holding company in terms of
the Resolution Plan and the same is continued to be shown as borrowing along with interest in the financial statement
of the company. Remaining dissenting/ other debenture are shown on normative basis. Charge registered in favour of
the debenture holders shall be satisfied once the entire plan is implemented. The said ICD stands knocked off in
financials statement.

Registered Office: 4" Floor, D-Wing, Trade Waorld, Kemala Mills Compound, S 8 Marg, Lower Parel, Mumbai 460 013 ]
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Rellance Comerdal Finance Limited

Nevertheless, view of the resolution process being approved and implemente

repared on "Going Concern’ Basis.
P 1

$ Pursuant to the implementation of approved Resolution

4, the accounts of the Company have been

Plan in terms of Reserve Bank of India framework for

resolution of stressed assets namely ‘RII (Prudential Framework for Resolution of Stressed Assels) Directions 20197, in
respect of Reliance Home Finance Ltd (RHFL), RHFL entered in to the agreement to sale its business through Business
transfer Agreement (BTA) dated March 29, 2023 by way of slump sale, to Authum Investment and Infrastructure
Limited (AUTHUM] through AUTHUMS wholly owned subsidiary company i.e. Reliance Commercial Finance Ltd.
Accordingly, identified assets and liabilities of RFFL has been acquired by the Company for a lumpsum purchase
consideration of INR 180.00 crores. The BTA was implemented on 31st March 2023 which is also closing date of transfer

of business.

Assets and liabilities are recorded at fair value based on independent valuation report from BDO India.
‘The asscts acquired has not resulted in any revenuc or profit for the year. Gain on acquisition of the business of Rs.
£29.34 Crore has been recognised as Capital Reserve {Net of tax effect thereon) in other cquity through Other

Comprehensive Income.

Nevertheless, in respect of transfer of business certain
investiment Lo the company, satisfaction of charpe of le

formalities were underway as at closing date ¢4 transfer of
nders/ debenture holders, transfer of bank balances/ deposils etc.

Accordingly, transferred assets such as [nvestments, loan book, bank balances are yet to be wansforred in the name of

RCEL as on closing date i.e. 31st March, 2023.

6 Impact on account of gap in accounting policy with the

aquired assels will be affected in the subsequent financial year.

7 Rated, Listed, Secured, Redeemable, Non-convertible Debentures {"Secured NCDs") amounting 10 Rs. 1,461.23 crore are

securcd by way of a first charge & mortgage over Ihe Comp.

any's Gujarat Immovable Property and first pari-passu

charge on all present and future book debts , business receivables, current assels, investments and all other assels of the
Company . The asset cover has fallen below hundred percent of outstanding secured debentures and steps are being
taken by the company in the resolution plan as explained in the note no 4 above.

Furhter in respect of above, NABARD, being a dissenting creditor in relation to the Resolution Plan in accordance with
the provisions of the RBI Eramework and the Inter-Creditor Agreement dated July 6, 2019 ( ICA"), is bound by the
terms of the Resclution Plan and remains entitled to seceive its liguidation valuc in accordance with provisions of the
ICA. Accordingly. the above information (including the amounts and security interest) is subject to appropriate chanpes

upon implementation of the Resolution Plan.

#  Coodwill amounting to Rs.160.14 crores has been tested for impairment considering the fair value of the assels of the
company in entirety and has been found fit to be impaired. The same has Deen shown separately in the statement of

profit and loss account for the year ending 315t Ma reh 2023,

9 Considering the brought forward losses under provisions of Income Tax Act which shall be available for sel off the
current year profit, no provision for current tax has been done. Also considering uncertainty of avaiability of future
profit to set off the losses and keeping a prudent approach deferred tax assets has not been recog nised. (Disclosure

reaprding Deferred Tax)

10 Disclosures under Regulation 52(4) of the Securitics and Exchange Board of India {Lisling, Obligations and Disclosure

Requirements) Regulations, 2015 as cer

Lified by the management are given in Annexure A and .

11 The statement includes the results for the quarlers ended March 31,2023 and March 31, 2022 being the balancing figure

of the audited figures in respect of the full financial year
qautter of the respective financial year, which were subje

)

and the published year to date figures up to the ned of third
cted 1o limited review by the statutory auditors.

2 pPrevious Peviod / Year figures have been regrouped / rearranged wherever necessary.
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Reliance Commerciol Finance Limited

13 Disclosures on Resolution Framework 1 and Resolution Framework 2, for Covid-19 related stress in terms of RBIi
Circulars, RBi/2020-21/16 DOR No. BP.B(/3/21.04.045/2020-21 dated August 6, 2020 and RBI/2021-
22/31/DOR.STR.REC.11/21.04.048/2021-22 dated May 05, 2021.

Type of Borrower Exposure to  [Of {A) Of (A) Of {A) amount |Exposure te
accounts aggregate amount paid by the accounts
classified as  [debt that i off T classified as
iStandard slipped into  |dusing the during the half {5tandard
fconsequent to [NIPA during  [half-year year consequent 1o
[implementatio {the hall-year implementati

on of

n of resolution
plan = Position
as at the end of plan -

the previous Position as at

hali-year (A) the end of
this half-year

Personal loans 059 0.29 - 0.24 1035
Corporate persons® z . A 4 I=

OFf which MSMEs . 31.72 197 - .50 3143
Olhers = L = = =
Total 1231 3.26 - 0.74 1.0

*As defined in Section 3(7) of the Insolvency and Bankrupicy Code, 2016

14 Disclosures pursuant to Master Direction - Reserve Bank of India ( Transfer of Loan Exposures) Directions, 2021 in terms of
RBI Notification-RBI/ DOR/ 2021 -22/86 DORSTR. REC.51/21.04.048/2021-22 dated Seplember 24, 2021 :

A. Details of loans aquired not in default during the year ended March 31,2023 {Its. In Crore]

From lenders Hsted in clause 3

Particulars

{Reliance lome Finance Limited)
[Entity TNBIC
Nao. of Accounls 12227.00
Apgregale principal outstanding of loans aquired 111494
Weighted average residual lenor of the loans aguired 1510
Net book value of lnans aquired (at the time of transfer) 112033
Aggregale consideralion (Refer Note 1)

0.00

Additional consideration paid in respect of accounts aquired in earlier years

(Rs. In Crore;

B. Details of stressed loans (SMA) aquired during the year ended March 31,2023
From lenders listed in clause 3

Particulars
{Reliance Hume Finance Limited}
Na. of Avcounits 173200 _
Agpgregale principal cutstanding of loans aquired 2115
Weighted average residual tenor of the loays aquired 146.00 |
Aggregale consideration (Refer Mote 1) |
C. Details of stressed loans (SMA) aquired during the year ended March 31,2023 {Rs. In Crore)
Particulars From lenders listed in clause 3
(Reliance Home Finance Limited)
No. of Accounts ) 3716.00
Aggregate principal outstanding of loans aquired 870476
152.00

Weighted average residual tenor of the loans aquired
Aggregate consideration

{Wefer Note 1)

Note -1
All identifiod assels & labilities have been transfererd from Reliance Home Finance Limited to Reliance Commercial Finance Limited,
100% subsidiary of Authum infrastructure and Investments Limited, as part of Business Transfer Agreement dated March 29, 2023, for
total consideration of Fs. 180 ¢r

Nole -2

The above disclousre includes Minimum Ketention Eatin (A
loan as per IND-AS requirement.

1KK) pertion of securitised transaction aind Pass Through Certificate(PTC)

N
A
07

7 AmitDa ngi Rohit Bhanja

Place: Mumbai
(Director) (Chief Executive Officer)

Dated: May 29, 2023
Registered Office: 47 Floor, D-Wing, Trade World, Komala Mills Compound. S. B. Marg, Lower Perel, Mumbai 400 013
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Reliance Commercial Finance Limited

Annexure A

Disclosures pursuant to Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 for the quarter ended March 31, 2023

Sr, No. Particulars Year ended March 31,
2023
(a) |Debt-Equity Ratio (1.18)
(b) |Outstanding Redeemable Preference Shares
(I) 12% Non-Cumulative Compulsorily Convertible Redeemable Preference Shares of Rs.10/- each
(i) Quantity 10,00,00,000
(i) Value (Rupees in crore) 400.00
(1) 10% Non-Convertible Non-Cumulative Redeemable Preference Shares of Re. 1 cach
{i) Quantity 13,79,857
(i) Value (Rupees in crore) 0.14
(&) |Capital Redemption Reserve/ Debenture Redemption Reserve Not Applicable
(Refer Note no. 2)
(d)  [Net Worth (Rupees in crore) (3,249.11)
(¢)  |Net Profit /(Loss) After Tax (Rupees in crore) 4,043.36
(f) Earnings Per Share (Basic & Diluted) (in Rupees) 298.79
() |Total Debts To Total Assets 1.54
(h) |Net Profit Margin (%) 2457.37%
(i) Sector specific ratios, as applicable
(i) Gross NPA (stage 3 assct, gross) Ratio §2.23%
(i) Net NPA (stage 3 asset, gross) Ratio 0.07%
(iii) Capital to risk-weighted assets Ratio <175.32%
(iv) Liquidity Coverage Ratio (Refer Annexure B) 11.56%

Note 1; Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working capital, Bad debts to
Accounts receivable ratio, Current liability ratic, Debtors turnover, Inventory turnover and Operating margin ratio arc not
applicable to the Company.

- \
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Relionce Commercial Finance Limited

Annexure B

Liquidity Coverage Ratio (LCR)

Year Ended
March 31, 2023
Particulars Total Total Weighted
Unweighted Value (average)
Value (average)
High Quality Liquid Assets
Total High Qualily Liquid Assets (HQLA) 28216 282.16
Cash Qutflows
2 Deposils
=2 3 Unsecured wholesale funding - -
4 Secured wholesale funding - -
5 Additional requirements, of which - -
(i} Oultflows related to derivative exposures and - -
other collateral requirements
(ii) Outflows related to loss of funding on debt -
products
(iii) Credit and liquidity facilities - 2
6 Cther contractual funding obligations 2,145.03 2,466.79
7 Other contingent funding oblipations - -
8 Total Cash Quiflows 2,145.03 2,466.79
Cash Inflows
9 Secured lending 34.62 26.12
10 Inflows from fully performing exposures - -
11 Other cash inflows -
12 Total Cash Inflows 31.82 26.12
Total Adjusted Value
13 Total HQLA 282.16
14 Total Net Cash Outflows 2,440.67
15 Liquity Coverage Ratio (%) 11.56%

* HQI.A components includes only cash balance and balance with banks in current account.

Registerad Office: 4” Floor, D-Wing, Trade World, Komala Mills Compound, 5. B. Marg, Lower Porel, Mumbar 400 013 .
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Reliance Commercial Finance Limited

May 29, 2023

BSE Limited

Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,

Mumbai 400 001

BSE Scrip Code: 956340

Sub: Declaration_in_respect of Auditors Report (Standalone & Consolidated) with
Unmodified Opinion:

Dear Sir/ Madam,

In compliance with Regulations 52(3)(a) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations 2015 (‘Listing Regulations’), we
hereby declare that the Statutory Auditor of the Company, O P Bagla & Co. LLP (Firm
Registration No. 000018N/ N500091), have issued the Audit Report with an unmodified
opinion in respect of the Audited (Standalone & Consolidated) Financial Statements of the

Company for the year ended March 31, 2023.

Thanking you.

Yours faithfully,
For Reliance Commercial Finance Limited

Arpit Malayiya
Chief Financial Officer

Registered Office: 4" Floor, D-Wing, Trade World, Kamala Mills Compound, S. B. Marg, Lower Parel, Mumbai 400 013
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Annexure I1

RELIANCE COMMERCIAL FINANCE LIMITED

CODE OF PRACTICES AND PROCEDURES FOR FAIR DISCLOSURE OF
UNPUBLISHED PRICE SENSITIVE INFORMATION

In terms of the provisions of Securities and Exchange Board of India (Prohibition of Insider
Trading Regulations), 2015, as amended from time to time (“Regulations”), Reliance
Commercial Finance Limited (“the Company”) had adopted the Code of Practices and
Procedures for Fair Disclosure of Unpublished Price Sensitive Information. Pursuant to the
requirements prescribed under Securities and Exchange Board of India (Prohibition of Insider
Trading) (Amendment) Regulation, 2018, as amended, the revised Code of Practices and
Procedures for Fair Disclosure of Unpublished Price Sensitive Information (the “Code”) is
being adopted by the Company.

1.

The Company shall promptly disclose to the public all Unpublished Price Sensitive
Information that would impact price discovery no sooner than credible and concrete
information comes into being in order to make such information generally available.

The Company shall follow uniform and universal dissemination of Unpublished Price
Sensitive Information to avoid selective disclosure.

The Company Secretary of the Company shall act as a Chief Investor Relations Officer to
deal with the dissemination of information and disclosure of Unpublished Price Sensitive
Information.

The Company shall ensure prompt disclosure of UPSI, in the event of any UPSI getting
disclosed selectively, inadvertently or otherwise to make such information generally
available by publishing the same on its website.

The Company shall make appropriate and fair response to queries on news reports and
requests for verification of market rumours by regulatory authorities.

The Company shall ensure that information shared with analysts and research personnel is
not Unpublished Price Sensitive Information.

The Company shall develop best practices to make transcripts or records of proceedings
of meetings with analysts and other investor relations conferences on the official website
to ensure official confirmation and documentation of disclosures made.

The Company shall handle all Unpublished Price Sensitive Information on a need-to-know
basis.

For the purpose of this Policy, among others, the following purposes shall qualify as
“legitimate purpose”
(a) Sharing of Unpublished Price Sensitive Information in the ordinary course of business:
(1) partners;
(i1) collaborators;
(ii1) lenders;
(iv) customers;
(v) suppliers;



10.

11.

(vi) merchant bankers;

(vii) legal advisors;

(viii) auditors; and

(ix) insolvency professionals; or other advisors or consultants

(b) Sharing of Unpublished Price Sensitive Information with the Promoter(s) for genuine
business reasons such as the Company entering into strategic transactions including
acquisitions, mergers, divestments, obtaining of financing by the Company.

(¢) Sharing of Unpublished Price Sensitive Information for undertaking legitimate
transactions in furtherance of:
(1) a corporate purpose;
(1) discharge of a fiduciary duty;
(ii1) public interest; and
(iv) the interest of a body of public shareholders or stakeholders in a company.

(d) The sharing of Unpublished Price Sensitive Information set out in this Clause 9 should
not be carried out to evade or circumvent the prohibitions of the Insider Trading
Regulations.

Any person in receipt of Unpublished Price Sensitive Information in furtherance of
legitimate purposes, performance of duties or discharge of legal obligations (provided such
Unpublished Price Sensitive Information has been shared on a “need to know basis™) will
also qualify as an Insider. The Compliance Officer will provide due notice to such persons
to maintain confidentiality of such Unpublished Price Sensitive Information or by way of
entering into requisite confidentiality agreement or nondisclosure agreement (As deemed
fit by the Compliance Officer) in accordance with the Insider Trading Regulations. The
Compliance Officer to further ensure that such persons are made aware of the duties and
responsibilities attached to the receipt of Unpublished price Sensitive Information, and the
liability that is attached to the misuse or unwarranted use of such information.

The Board of Directors of the Company shall review and make alterations to this Code as
and when necessary, provided they are not inconsistent with the provisions of the
applicable laws. In the event of any conflict between the provisions of this Code and the
Regulations or any other statutory enactments or law (as amended from time to time), the
applicable provisions of Regulations or such other statutory enactments or law, shall
prevail over this Code and shall be construed accordingly.
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